Command vs. Market Economy

	COMMAND
	MARKET

	Definition—an economic system that is planned and heavily controlled by the government


	Definition—an economic system based on competition among private businesses

	Similar and Related Terms: 

     planned economy

     central or centralized economy

     communism


	Similar and Related Terms:

     free market economy

     free enterprise

     capitalism

	Characteristics:

· Government planners decide what will be produced and how much.

· The government sets prices.

· Companies are either owned by the government or controlled by the government. 


	Characteristics:

· The market is free to operate based on people's needs and wants.

· The government takes a hands-off approach when it comes to the economy.

· Supply, demand, and competition rule the marketplace and determine prices.

	The former Soviet Union had a command economy.


	The United States has a market economy.


